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hinese stocks closed on the
green last Friday with strong
gains on the infrastructure
sector. The blue-chip CSI300 Index
closed at 3, 489.60 points to rise 0.8%
as the Shanghai composite index

added 0.6% to see off the day at 3,
269.45. This is the second week in a
row that both mainland share indices
in China have been on the up. The
blue-chip CSI300 over a two-week
period has already gained 1.3% while
the Shanghai composite index still
remains steadfast with a 1% rise. The
recent two-week trend backs what
has already been a major year of
reasonable gains for Chinese stocks.
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Global Investor Sentiment
on China
There is clear consensus that China
still offers credible investment
opportunities for global stock
investors. In the last couple of
months, data released by the Chinese
government has shown that the
economy remains resilient even as it
steadies to a slow growth rate. There
has also been gradual tightening of
monetary policy by Beijing this year.
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Chinese Stocks Maintain Upward
Trend On A Second Week Running with
Infrastructure Gains Leading the Way
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Tightening monetary policy
especially targeting the interbank
market has been a major focus for
investors in the last few days. The
Peoples Bank of China is expected to
release its quarterly risk assessment
report at the end of the month.
The report is likely to raise the repo
rate to control credit expansion in
the interbank market. The move is
also expected to deleverage the
bonds market. However, Monetary
tightening is expected to continue
this year as Beijing looks to contain
financial risk. This will be a plus in the
long term for the stock market.
New Property
Investment Curbs
The property market in China has
remained red hot for some time
now and it’s no surprise many global
investors have been drawn to it.
Authorities in Beijing are expected
to increase regulation on property
investment though. The proposed
tighter more aggressive measures
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The property market
in China has remained
red hot for some time
now and it’s no surprise
many global investors
have been drawn to it

to manage growth in the real estate
market are set to come into effect
in a few months. The growth rate
in the Chinese property market has
been explosive to say the least and
policy makers have called for a more
sustainable strategy to help manage
growth. This will help prevent any
risk of a property market crash in the
country.
MSCI Inclusion
Despite these developments there
was yet another positive for investors.
It appears as if the inclusion of A
shares into the MSCI Emerging
Market Index is not far off. As we

wait and see, investor appetite
on Blue Chip stocks in China still
continues with the hopes of cashing
in on steady dividend payments. For
example, China Shenhua, one of the
largest coal mining companies in the
planet, announced hefty dividend
payments last week buoyed by
increased coal prices in the global
market. The Company’s stock surged
15.6% to rank as one of the biggest
gainers this week.
How To Invest In China
In case you are keen on investing
on Chinese stocks, you can do so
through the Asia Pacific Fund. The
Asia Pacific Fund is a Closed End fund
that invests in equity securities of
companies in the Asia pacific Region
excluding Japan. It offers a reliable
investment vehicle for people who
want to invest in Chinese stock
markets under a managed portfolio.
The Fund’s shares are available on the
NYSE under the ticker symbol APB.
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